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Dear Applicent:

-,

He have considered your spplication fox recognltion of =gerption

fzor Federal Income Tax under Bnction 501(2)(5) of the Iaternal
Fevanve Codes .

The purpceses As 3hoawn in gour Artileles of Tagorporation: are to
develop and promote the I breed of-cattle in the N

Reglion of NN and to develop aand promote high quality
BN bresding in stock and feeder cattlw, - -

Acecording to your application- and supporting documentation, your
organization wax formed for the prowmotisa of the NI breecd
of cattls by providing a place, advcrtiaing. and ap opportunity
Tor the menbhers te sfe¢ll theidr catcla.

The galces are held twice a yesr with = I percent comsmigsion
withheld from the consignors sales cheeks A percentage of the
sole receipts covars advartising, aguipuant, reatal, suctioneex

and ringnsn fees, ulerks, fitting service, vetorinasry fees, a=d
location rentsl« ’ '

lo addition your organ$cotion advertises ‘the sale of cattles in a
variery of newapeapare, aud on radip statiens NI, -and HEEN.

The Income Tax Regulaklons, Becrfon 1.501(ed(3), describe -
orysnisstions contemplated by S_-._tq_;ium 501Ce}(5) of the Code as

thoan orpanizations which Lzve -ng.. £ Barwings inuring to the
herefit of any pexber and have &g \...,!z ohjecte the heccarmant of
the condicions of those engased fn.guch p‘ursnlts, the taprovament

of the prede of their products and tho developuent -of & higher
derzee of effdclency in .hetr, raspeu!va occupntione

Agricultural end fwrticultural o:gmizatious ary exaupt a8
organizetions deaszribed in Secrion SQl(cHS) 1f. wo parr of thair
net earnings inures to ths benefit of any nma‘!mz and. 1f thetlr
objectives ave the be:teraen! of tha coaéxt.htchs m! mcmMrs, zhe

3o ‘.
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. the condlcivus '0f thosa ecgaged in :cch pnrsnitn, :re iwprovenens o
. of -the gteade of their producty: and-the-neveloyueut af 8. ﬁigker L.

darren of efflc!ency in the.r xespxctive occupationn. TN

iﬁ” Revenue Rultag *6*163‘\1361-1 r.!.ﬂlki ‘stn:g: ;ha;“an S )

. organizetion. vy apoaqi~n£ agrlcult;ta_ p:oducera vhoaw orincipal -

SRR seciviey ie narkecicy livrntnck fax; ﬁ&‘&aébdt' ﬂ , -qualify - -
+ far eremption und er. Sec;*on 5ﬂlf§*(5} a* -
Code. e L e ekt
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,Rﬁvgwue 1u14ng aanlﬂs, E .
'axa,#tipa-uﬁder’3¢*tiou T - -
Ly s narhk ting,liVAntack RIS

Based on the. in£arwatian-a~bﬁ¢t 3»
yOuyY organisatien doen 7
591€c)(5) becavze you

S as an ngﬂnt for yéur :o
-If you do:net agtee 30 . .
| |.4eys from the-date. . Law -
< and arburnuts {tn_ = ]

L poaitian.~

.Any suhélaaion : -

L 14 &he matter " .
ﬁ 19 to be nandlpd by a T g nnd ?rﬂctict i'
i, Requirengnts rogardibg..the natturﬁex,nnd S
g evidence of ‘curollment: fﬂ g'hnva’euclouad -
£ Publication 8§97, Txewpt B ,Sh;;;y
g, .Adverse Dncorutnaiionl . N
i procedurens . v .

3

. Pleape keep th

- I1f vou agrea vi:h th@a de
: cnnlnsed Forwm 6018, -

Lnclosures:?




